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Chart 1: Inflation Breakevens
6%

4%
2%
0%
-2%

-4%

2-Year US Breakeven Inflation Rate

-6%
5-Year US Breakeven Inflation Rate

-8%

10/04 10/06 10/08 10/10 10/12 10/14 10/16 10/18 10/20 10/22 6/25
Source: Bloomberg. Data from 27/10/2004 to 30/6/2025. The breakeven rate is a market-based gauge for the
expected annual inflation. Past performance is no guarantee of future results.

Chart 2: 10-Year U.S. Treasury Real Yield
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Source: Bloomberg. Data from 3/8/1998 to 30/6/2025. Past performance is no guarantee of future results.

Real Yield is an interest rate that has been adjusted to remove the effects of inflation. Real Yield is calculated as
the difference in yields between U.S. Treasury bonds and Treasury Inflation-Protected Securities (TIPS).

Chart 3: Fed Dot Plot
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Source: Bloomberg. Data as of 30/6/2025. Orange dots are the median of the Federal Open Market Committee Dots.
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There can be no assurance that any of the trends and projections cited herein will continue or come to
fruition. References to specific securities should not be construed as a recommendation to buy or sell and
should not be assumed profitable.

The information presented is not intended to constitute an investment recommendation for, or advice to,
any specific person. Nor does the document implicitly or explicitly recommend or suggest an investment strategy,
reach conclusions in relation to an investment strategy for the reader or provide an opinion as to the present or
future value or price of any fund. First Trust has no knowledge of and has not been provided any information
regarding any investor. Financial professionals must determine whether particular investments are appropriate
for their clients.
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