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In light of so much angst amid the volatility in April, we offer ten
positives we believe to be true today. While we can't predict if a
recession is imminent, or in the far distance, we see several positives
for the economy and markets as we enter May:

All data as of 30/4/25, unless otherwise noted.

Crises and Events = S&P 500 Index Since 1970

After a strong January, the S&P 500 Index (“Index”) has now declined 1.
for three consecutive months. April was highly volatile, with the Index 5.
dropping 11.2% in the first six trading days before rebounding to finish
nearly flat for the month. This marks the third time this decade the 3
Index has posted three straight negative months-the last two instances ™
(2020 first quarter pandemic and the early fall 2023 recession scare)

However, we don't anticipate similar outsized returns this time, as we
view the Index as fairly valued after two consecutive calendar years of

We would suggest, however, that claims about America’s world
standing, the end of America’s economic exceptionalism, or the
imminent jeopardy of the U.S. as a safe haven for capital are premature,
at best. There is little data to support such a view. In our view, itwill 1.
take more than a month of policy uncertainty to undermine America’s

Strong labor market (4.2% unemployment)

Interest rates are normalizing and recently declined
(10-year Treasury at 4.16%)

The Federal Reserve has ample room to cut interest rates if the
economy slows (fed funds at 4.50% currently)

Inflation remains subdued; no Fed hikes expected

Energy prices are lower (see current gasoline prices)

Index earnings are forecasted to grow 9% in 2025

No evidence of a current recession

Banks are well-capitalized and stable-this is not 2008/2009!

As 1st quarter earnings end, more companies will be allowed to
resume stock buybacks...support for the market

Valuations are more attractive: the Index is down 9.4% from the
February all time high
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Finally, a reminder that the equity markets always climb a wall of
worry. Long term, superior returns come from risk assets but volatility
is the price to pay for those excess returns. See chart below. Timing the
market is impossible...but a proper allocation which includes equities,
along with fixed income, and alternatives seems prudent to us today.

This chart shows the growth of $10,000 based on S&P 500 Index performance over the last several decades. We believe looking at the market’s overall resiliency through major crises and events helps to gain a fresh
perspective on the benefits of investing for the long-term. The average annual total return of the S&P 500 Index for the period shown below was 10.80%.

President Biden signs
First PC Obama Inflation Reduction Act ¢ )
Invasion of demonstrated EU launches elected Ukraine . into law
92,560,000 (ambodia First mobile phone rag Invad gl:lahoma the Euro Birth of (Crimea) Crisis Fist confirmed
Three Mil sold (16) KrS\?vaT:a ¢ Bo?’nbing 9/11 theiPhone COVID-19 case
" Fall of ree Mile inUS.
§1,280,000 | Nixon Saigon Island nudear pyjand ) Terrorist ) Boston Marathon
Ends Gold accident alkian Cold War ends Al wins Atacks Hurricane bombing
Standard llands Mool first Chess Katrina || ehman Brothers &
Concorde’s first War  nPPe match Birth of Silicgn|Valley
$640,000 o launches files for bankruptcy Bank all
commerdial flight A Fall of the - Homeland ank (qllapse
Nixon visits 9Nt Reagan fires | Macintosh BerlinWall Taliban rises Securiy
communist air traffic computer to power Trump
$320,000 China controllers elected Hamas attacks
3 Reagan and Maastricht Bull Market I5IS bedins Israel
4 Space Invgders Gorbachev meet Treaty Ends, offensive Deadliest
-2 Yom triggers video HINT ¢ - 1
E $160,000 Kippur US/lIran Tech bubble declared in Irag wildfires rump
£ War game claze Contra-Affair starts to Facebook is dloba incA signs exec.
S .
3:-. Reagan defate launched pandentic First NASA history ; olrderto
$80,000 elected Alan Greefispan Osma spacecaf | | mp fetmgfr;t
Nixon Soviet Union America goes coins ter "/I/rratlonal bin Laden  to fly past first atis
resigns ; towarin Exuberange Killed Pluto all-civilian
40,000 i Ivades Bak  Midde Eat us. crew goes o
Afghanistan invades
Monday Deepwater ; Space
Iraq (EE Hurricanes
$20,000 Space Shuttle Nelson Mandela ~ First U.S. Horizon o spill Harvey, Irma, Russ
Challenger president of budget surplus Saddam and Maria Russia
explosion South Africa in 30 years Hussein |nvar'ies
§ Mexico triggers Executed Ukraine
Dirty Latin American
War debt crisis
$5,000

70 '71'72 73 '74 75 '76 '77 '78 '79 '80 '81 '82 '83 '84 '85 '86 '87 '88 '89 '90 '91 '92 '93 '94 '95 '96 '97 '98 '99 '00 '01 '02 '03 '04 '05 '06 '07 '08 '09 '10 1112 13 '14 15 '16 17 '18 '19 '20 21 22 '23 '24 '25

Source: First Trust, Bloomberg. Data from31/12/1969 - 31/3/2025. Past performance is no guarantee of future
results. These returns were the result of certain market factors and events which may not be repeated in the future.
This example is for illustrative purposes and do not represent any actual investment. Stocks are not guaranteed and
have been more volatile than t?]e other asset classes. The S&P 500 Index is an unmanaged index 09500 companies
used to measure large-cap U.S. stock market performance. Investors cannot invest directly in an index. An index
does not charge management fees or brokerage expenses, and no such fees or expenses were deducted from the
performance shown. References to specific securities should not be construed as a recommendation to buy or sell
and should not be assumed profitable.
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The information presented is not intended to constitute an investment recommendation for, or advice to, any specific
person. Nor does the document implicitly or explicitly recommend or suggest an investment strategy, reach conclusions
in relation to an investment strategy for the reader or provide an opinion as to the present or future value or price of
any fund. First Trust has no knowledge of and has not been provided any information regarding any investor. Financial
professionals must determine whether particular investments are appropriate for their clients.

FOR INFORMATIONAL USE ONLY. THE INFORMATION CONTAINED HEREIN DOES NOT CONSTITUTE AN
INVITATION, OFFER, SOLICITATION OR RECOMMENDATION TO ENGAGE IN ANY INVESTMENT ACTIVITY.

This report was preFared by First Trust Advisors L. P, and reflects the current opinion of the authors. It is based upon
sources and data believed to be accurate and reliable. Opinions and forward looking statements expressed are subject to
change without notice. This information does not constitute a solicitation or an offer to buy or sell any security.
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